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GeopoliticalGeopoliticalGeopoliticalGeopoliticalGeopolitical, environmental and consumer concerns are driving a rapid shift

among resources companies, including Rio Tinto, to deliver greater certainty about

the origins and impacts of their products.

Whether it’s a manufacturer of a Ford 150 truck or a brewer filling aluminium cans,

such industries are seeking the same kind of disclosures long familiar to the food

industry, where nutritional, “heart health” and “sustainably sourced” labels are

commonplace.
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Germany’s BMW signed a deal this month with the United Arab Emirates to buy “green” aluminium, made by
using solar power. 

The shift – which is being embraced by more companies – aims to allow

manufacturers, for instance, to tell their consumers whether metals such as

aluminium have been produced using renewable energy or sourced from countries

with high environmental and labour standards.

Spurred by growing demand for such transparency from car makers such as

Nissan and BMW, Rio Tinto claimed an industry first this month with the launch of

its so-called “START” digital label for its aluminium.

Using blockchain technology, Rio’s customers can see where the lightweight metal

was produced, the carbon footprint of its manufacture, water use, recycled content,

safety performance and other metrics.
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Tolga Egrilmezer, Rio’s Singapore-based vice-president of sales and marketing,

believes the program will help generate new demand for products.

For instance, Rio’s hydro-powered Bell Bay smelter in Tasmania could allow an

architect or window-frame maker to demonstrate the Australian-made providence

of the materials.

Already in the US, Rio is starting to supply Michelob ULTRA, a fast-growing US

beer brand owned by Anheuser-Busch, with “low-carbon cans”.

Rio imagines that one day the buyer of any can could scan a code and see which

smelter the material was made in.

“They were telling us that end-users in certain geographies see aluminium as

incredibly important,” Mr Egrilmezer told The Australian Financial Review. “In that

context, they wanted to make it more visible that it’s made from recycled

aluminium. It was a very distinct demand from their consumers.”

The automotive industry, which is making more cars using aluminium to offset the

weight from batteries, is seen by Rio as a particular driver of such transparency.

Nissan said in January that its Rogue crossover – made in Tennessee and Japan –

will be the brand’s first to use a so-called “closed-loop” recycling of aluminium that
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They were telling us that end users in certain geographies see
aluminium as incredibly important.

— Tolga Egrilmezer, Rio’s vice-president of sales and marketing
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ultimately replaces 30 per cent of the materials it uses from sources that do not

come from mines.

Germany’s BMW signed a deal this monthdeal this monthdeal this monthdeal this monthdeal this month with the United Arab Emirates to buy

“green” aluminium, a sign of the rapid-shifting global supply chain changes now

under way.

“Look at the automotive industry,” said Rio’s Mr Egrilmezer. “They have 2040

targets [to go fossil-free by 2040] and they want to see the provenance of material

they use in the car – not only in the car but batteries as well.”

Growing pressures

Demand for transparency of supply is set to increase as resources become more

tangled up in issues such as climate change policy and geostrategic pressures. The

growing contest with China means Western economies are putting a growing

premium on domestic sources of materials.

Rare earth metals, lithium and other materials such as copper – all seen as critical

for US manufacturers in the defence, aerospace and car-making industries – have

for decades been supplied by China, raising questions about supply security.

The Financial TimesFinancial TimesFinancial TimesFinancial TimesFinancial Times quoted sources last week saying China could limit the export

of rare earth minerals vital to the manufacture of US F-35 fighter jets and other

weaponry.

The threat of a China crackdown led to a surge in shares of Lynas Corp,China crackdown led to a surge in shares of Lynas Corp,China crackdown led to a surge in shares of Lynas Corp,China crackdown led to a surge in shares of Lynas Corp,China crackdown led to a surge in shares of Lynas Corp, which in

January won a Pentagon contract to help build a rare earths manufacturing plant

in Texas.

With providence and sourcing set to become a key factor in investment decisions,

some in the industry are making similar moves to Rio.

https://www.afr.com/companies/manufacturing/bmw-buys-solar-aluminium-as-supply-chains-go-green-20210208-p570pg
https://www.ft.com/content/d3ed83f4-19bc-4d16-b510-415749c032c1
https://www.afr.com/world/asia/lynas-gains-on-report-china-could-ban-rare-earth-exports-20210217-p573bk
https://www.afr.com/


2/22/2021 Rio Tinto leads mining push towards ‘nutrition’ labels

https://www.afr.com/world/north-america/miners-led-by-rio-tinto-push-towards-industry-nutrition-labels-20210221-p574eg 5/10

USA Rare Earth, which is trying to build its own Texas project, said last week that it

had joined Australian-based supply-chain monitoring company Source Certain

International (SCI) to bring more transparency to critical minerals.

The deal, which follows President Joe Biden’s recent executive order to force key

industries to publicly detail their supply chains, will help determine the legality

and ethical foundations of components used in EVs, wind turbines and solar

panels.

Gold ’fingerprinting’

SCI, which began in the 1970s by providing a gold “fingerprinting” tool, uses

chemical markers to create a traceable system.

“Supply chain transparency and traceability for critical and strategic minerals

supply chains – particularly for green and clean technologies – is fast becoming a

requirement for end-users and for governments,” said Pini Althaus, chief executive

of USA Rare Earth.
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“We’ve seen it most recently in the solar power sector, with the spotlight on

essential solar materials reportedly being produced in China using forced labour.

“Consumers want to know the products they purchase and use are ethically

sourced, and they are going to demand that companies become transparent about

their supply chains.”
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