
 

  

 

 

Aged-care operators urge tax relief 
SID MAHER, NATIONAL AFFAIRS EDITOR, CANBERRA APRIL 21, 2015 12:00AM  

 

Aged-care operators have asked state governments for $653 million in payroll tax exemptions as 

they seek to cover the effects of cuts from last year’s federal budget. 

The move comes amid fears in the industry that investment returns are not big enough to back the 

76,000 extra aged-care beds needed by 2025 as an ageing population is expected to deliver a surge 

in the numbers of people needing care. 

Leading Age Services Australia chief executive Patrick Reid said states were being asked for 

concessions as they framed their budgets because the federal government had cut the payroll tax 

offsets last year. 

They had been granted in the past to put the for-profit sector on a level playing field with the not-

for-profit sector which is not required to pay payroll tax. 

But the federal government ended the payment from December 31, arguing payroll tax was in the 

realm of the states and the supplement to aged-care operators had effectively been subsidising the 

states. 

The move threatens to catch the aged-care industry in another tax battle between the states and the 

federal government as premiers push Tony Abbott to restore hospitals and education funding. 

Mr Reid said the industry needed to attract $31 billion in extra investment over a decade to meet 

the bed target. 

“We are not going to reach that investment level,’’ Mr Reid said. 

His concerns are backed by Philippa Lewis, chief executive of Simavita, which provides technology 

platforms to the aged-care industry. 

She said while more programs were being put in place to keep ageing people in their homes, the 

number of beds in aged-care facilities would also need to rise dramatically. “What people fail to 

understand about this whole issue of ageing is at the end of the day when you are very elderly, you 

will have to often spend that last period of your life in a facility so you can’t stay home.” 

“The extra beds in the system would not cover the demand,” she said. 

 



 

  

 

Research prepared for LASA by the Centre for International Economics consultancy said the tax 

change had opened up an investment gap in the for-profit sector. 

In NSW alone the number of people aged 80 to 84 is forecast to grow by 3.8 per cent a year and the 

number above 85 will grow by 3.1 per cent to 2030. 

The CIE report warns that the cost to NSW public hospitals of aged people being diverted to a 

hospital bed rather than a residential aged-care facility would be between $10m and $30m a year. 

Assistant Minister for Social Services Mitch Fifield said the payroll tax supplement had effectively 

been an uncapped, indirect transfer of revenue from the Australian government to the states and 

territories. 

“Put differently, it was the equivalent of the Australian government providing an exemption to state 

and territory taxes. 

“The level of government that has responsibility for a particular tax base should have responsibility 

not only for its application, but any exemptions, including those relating to issues of competitive 

neutrality.” 

The government was also moving to boost funding to encourage new facilities. 

He said from July 1 last year, newly built and significantly refurbished residential aged-care services 

attracted a higher level of accommodation supplement paid for residents with low means. 

Since the supplement became available on July 1 last year just over 200 services had applied and 

been approved for the higher accommodation supplement 
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